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SR-7. INFILTRATES INTO DPRK AIRSPACE | DEC 
SKOLO843 Pyongyang Domestic Service in Korean 0802 GMT | Dee 86 


{Text} The U.S. imperialist aggressors have continually committed acts of air 
espionage against the northern half of the Republic. The U.S. imperialist aggressors 
he ve committed acts of air espionage against the northern half of the Republic by 
infiltrating an SR=71 high-speed, high-altitude reconnaissance plane into airspace over 
the territorial waters east of Kosong in the East Sea of our country at about 1024 and 
again into the alrapace over the territorial waters near the Kangnyong peninsula in the 
West Sea at about 1044 today. 


Such acts of air espionage against the northern half of the Republic by the U.S. 
imperialist aggressors amount to nine occasions during the l-month period of November 
alone. Such acts of air espionage, which have been continually committed concurrently 
with the U.S. imperialist aggressors’ open announcement on the decision to bring Lance 
missiles into South Korea and deploy them near the military demarcation Line, show wel! 
that their new war provocation maneuvers for aggression against the northern half otf 
the Republic have entered a very dangerous stage. 


LILLEY'S REMARKS ON DEMOCRACY, SECURITY ASSAILED 
SK301137 Pyongyang Domestic Service in Korean 2152 GMT 28 Nov 86 


[NODONG SINMUN 29 November commentary: "The New Governor-General Who Has Come With an 
Evil Wind"|] 


{Text} James Lilley, new U.S. Ambassador to South Korea who has been appointed as an 
on-the-spot colonial ruler, staged the farce of presenting puppet Chon Tu-hwan with his 
credentials on 26 November, and raved that the U.S. defense commitment to South Korea 
remains strong and firm. The new ruler stated that democracy and security are 
inseparably connected and added that he would closely watch the process of political 
development in South Korea. The fact that the colonial ruler presented credentials to 
the puppet is, in itself, unbecoming, but it is really ridiculous and shameless that he 
babbled about defense, security, and democracy. 


The Chon Tu-hwan ring, which is experiencing a serious political crisis because of the 
South Korean people's intensifying anti-U.5. and antifascist struggle, is now 
conducting the frenzied anticommunist fascist commotion more viciously than ever before 
in an attempt to sustain the shaky fascist dictatorship. Needlessly to say, the fact 
that he encouraged the stooge at a time like this, represents a scheme to ensure the 
security of the colonial military base by encouraging the puppet clique and tying the 
people's hands and feet in knots and by fascist iron-tisted rule. This is an 
intolerable defilement and challenge to the South Korean people who condemn and 
denounce traitor Chon Tu-hwan as a fascist dictator and a nation-selling traitor and 
call for him to step down from power. 


The extremely serious lack of political rights, the economic catastrophe, the social 
unrest, and the thickening wall of division which the South Korean people suffer from 
today are caused by the U.S. imperialists’ policy of occupation of, and aggression 
against, South Korea and the Chon Tu-hwan ring's vicious military terrorist rule and 
flunkeyist traitorous acts. The Chon Tu-hwan ring is the most vicious executioner of 
the U.S. imperialists’ aggressive policy, a cat's paw, and a nation-selling group worse 
than the previous puppet rulers. That Lilley encouraged and defended traitor Chon 
Tu-hwan shows that their advocacy of defense, security, and democracy is only to 
maintain and defend the colonial system and interests wnich they planted in South Korea. 
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Bringing nuclear weapons and other lethal weapons of mass destruction into South Korea, 
turning it into a nuclear base and a dangerous powder magazine of war, and accelerating 
war preparations against us, the U.S. imperialists are publicizing that this is 
designed to ensure peace and security for Korea. That they have occupied half of 
another country's territory, accelerated the arms buildup and armament expansion, and 
aggravated the situation by staging war rackets is nothing less than a reckless and 
dangerous war maneuver to disturb peace in Korea, and has nothing to do with peace and 
security. As for the theory of the inseparability of democracy and security, and 
political development which the colonial ruler advocates, it is nothing but a sophistry 
designed to hide the vicious colonial fascist rule and to appease and deceive the 
people who call for freedom, democracy, and peace. 


Under the sign of democracy and political development, the Chon Tu-hwan ring today has 
turned South Korea into a military prison and the worst place where human rights are 
trampled down, even more miserable than the dark era of the Yusin rule. Many patriotic 
people who struggle for independence, democracy, and reunification are imprisoned as 
procommunist elements in the South Korean police cells and prisons, subjected to cruel 
torture and punishment. They are even prohibited from holding an opposition party's 
mass rally for democracy, as the Chon Tu-hwan ring labels it an illegal meeting. 


Turning away from this stern reality and defending the Chon Tu-hwan” ring's 
anticommunist fascist frenzy, Lilley himself revealed the nature of democracy and the 
political development he raved about. When a devil appears, an evil wind blows, as the 
saying goes. The accession to office by Lilley, new colonial governor-general, is 
bringing a wind of fascism and war which imposes misfortune and disaster on the South 
Korean people. By burning his effigy, together with the effigy of Reagan, betore 
Lilley came to Seoul, the South Korean students sentenced the new colonial ruler to 
death. The South Korean students and people will not tolerate, but will thoroughly 
crush the criminal scheme and colonial fascist terrorist rule by the U.S. imperialists 
and their stooges. 


KPA SOLDIERS DENOUNCE LANCE MISSILE DEPLOYMENT 


SK270435 Pyongyang KCNA in English 0425 GMT 27 Nov 86 


{Text} Pyongyang November 27 (KCNA) -- Soldiers of the Korean People's Army now 
participating in the peaceful construction bitterly denounced the U.S. imperialists who 
had deployed many nuclear weapons in South Korea for having announced their plan to 
deploy “Lance” missiles in South Korea some time ago and raising a frantic nuclear war 
clamour. 


NODONG SINMUN and other papers here convey every day KPA soldiers’ condemnation of this 
fuss. 


Colonel of the KPA Song Pom-tae, now participating in the construction of the Sariwon 
potash fertilizer factory, said that the U.S. imperialists and the Chon Tu-hwan group 
are stepping up the preparations for a war under the pretext of "threat of the invasion 
from the North", slandering al! our steps, new and epochal, as a ‘camoutlaged peace 
offensive". 


We will never allow any aggressive moves of the imperialists, he said, and stressed: 
The U.S. imperialists m:"t get out of South Korea at once as demanded by the Korean and 
world peaceloving peoples, taking along their aggression forces and nuclear weapons. 
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Major of the KPA Kyong Yong-su, who is now working in the construction site of the Weat 
Sea tideland, said: 


The more unscrupulous nuclear war provocation moves of the U.S. imperialists are a 
vicious challenge to the entire Korean people and the world's peaceloving people who 
desire peace in Korea and her peacetul reunification and the durable peace of the world 
and an unpardonable crime. 


The Korean people are following with heightened vigilance the undisguised nuclear war 
provocation moves of the U.S. imperialists. 


[If the U.S. imperialists do not give up their anachronistic delusion but trigger off a 
war in Korea in the end, they will certainly meet a devastating blow. 


Officer of the KPA Hyon Chun-taek said: If the U.S. imperialists and the puppet clique 
ignite a criminal war in Korea, it will go beyond the bounds of Korea and develop into 
a global nuclear war. 


The U.S. imperialists had better behave with discretion, looking straight at the trend 
of the times, he warned. 


DPRK DENOUNCES THREAT TO BLOCK NKDP RALLY 
SK270721 Pyongyang Domestic Service in Korean 2153 GMT 25 Nov 86 
(NODONG SINMUN 26 November commentary: "A Last-Ditch Maneuver of Dictator in Unrest" 


{Text} The Chon Tu-hwan ring is committing new suppressive operations with the Seoul 
rally for constitutional revision for a direct election system to be held by the NKDP 
on 29 November as the momentum. Describing this rally as illegal, the puppets are 
threatening that they will not provide a place or permit the rally, but will definitely 
block it by any means. On 25 November, it made the chief of Seoul Metropolitan Police 
send an official document to the NKDP and to pressure it to give up holding the rally. 


No one can dispute that the holding of a rally by the NKDP, as the first opposition 
party in South Korea, with its own principle and assertion is a normal activity of a 
political party. The puppets’ decision not to provide the NKDP with a site for the 
rally and to suppress it is the despotism of a dictator who abuses government 
authority. This clearly shows that the puppets’ gibberish about party politics and 
policy of dialogue with the opposition party is totally deceptive. Moreover, we cannot 
overlook the fact that the puppets, saying that this rally may be turned into a radical 
demonstration and a riot by left-leaning and impure forces, are stretching their 
oppressive evil hards toward the overall sectors in society. The puppets have already 
issued a special order for the arrest of some 100 core student members of the student's 
movement circle, conducted checks and searched housing areas and peripheral areas near 
schools, and intensified control over printing houses. This is part of the new fascist 
suppression which has increased with the fabrication of the wall poster incident at 
Seoul National University as momentum and is a maneuver to further viciously increase 
suppression with this rally as momentum. In addition, this has disclosed their wicked 
attempt to suppress the NKDP's rally itself and to alienate the NKDP from the masses. 
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The Chon Tuehwan ring's attempt to viciously deter a legal activity of the opposition 
party shows that it is in bitter unrest. The puppets, who are rest!ess and are acting 
Outrageously to settle the situation, are now in an unprecedented crisis because, 
although they have doubly and triply issued orders for oppression and have increased 
suppression everywhere new struggle forces have continuously emerged and the struggle 
has become active, 


The position of the opposition party, which is trying to hold a_ rally for 
constitutional revision for the direct election system, is firm, The NKDP has 
announced that it will make the Seoul rally a pan-national struggle and has already 
chosen the site of the rally irrespective of whether the authorities will permit it or 
not. Student organizations and various dissident groups have positively given support 
to this rally and expressed their willingness to participate in it. 


To oppose the present dictatorial regime's return to power and to realize the 
constitutional revision for the direct election system is a constant demand of the 
South Korean people. The puppets cannot block the people's demand with oppression. 
The puppets attempt to coercively hinder the normal mass rally of the opposition party, 
describing it as a riot. However, this attempt will bring about a much ftiercer 
resistance and will be a fundamental cause which can provoke even a riot. I'he 
increased suppression will surely give rise to an explosion of popular indignation, 
The Chon Tu-hwan ring should look straight at the situation and act with discretion. 
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FURTHER ON OPPOSITION PARTY'S 29 NOV RALLY 
Police Preparations 
$K290347 Seoul YONHAP in English 0328 GMT 29 Nov 86 


[Text] Seoul, Nov. 29 (YONHAP) -- South Korean police blockaded off streets near the 
site of Saturday's rally planned by the main opposition party, and most nearby shops 
and otfices closed early in the morning. Thousands of policemen were deployed along 
streets near the site of the rally -- a former Seoul high school compound in downtown 
Seoul -- in an effort to thwart the massive rally planned by the New Korea Democratic 
Party (NKDP). 


Despite repeated government demands that the NKDP cancel the gathering, the opposition 
party repeated its intention to push ahead with the rally unless the ruling party 
accepts its demand to hold a plebiscite allowing the people to choose what form of 
government to establish under a proposed revised constitution. While the NKDP 
advocates a presidential system ensuring direct election of the president, the ruling 
Democratic Justic Party (DJP) favors a cabinet system. The scheduled rally comes weeks 
after negotiations between the DJP and opposition parties on what type of government to 
set up broke down in the national assembly's special constitutional revision 
committee. Police blockaded buildings housing a number otf dissident organizations and 
stepped up surveillance of some areas where student activists and dissident labor 
groups are expected to stage violent demonstrations. Early Saturday morning, police 
place 55 dissident figures and student activists, including well-known dissident leader 
Kim Yong-sam, under house arrest. Kim serves as adviser to the NKDP. 


Pol.ce sealed off subway stations and bus stops near the rally site and strengthened 
street checks in an effort to prevent "impure elements" from sneaking into the area. 
Security was tightened at public facilities, and schools near the rally site were 
advised to close before noon. In addition, the civil and criminal courts in downtown 
Seoul decided not to conduct any trials on Saturday to prevent people from gathering in 
the area. To keep the opposition party from setting up loudspeakers on rooftops and to 
prevent radical students from climbing onto rooftops, police closed exits of nearby 
shops. 


No Tae-u, chairman of the ruling party, said that the opposition rally is likely to 
turn into a popular uprising manipulated by radical leftists. In a meeting of DJP 
lawmakers following a plenary session of the National Assembly, No declared that any 
attempt to wage a violent power struggle should be eliminated. "We should make it 
clear, howeve., that we are firmly determined to pursue democratization, pushing 
through our longstanding drive to instill a parliameutary cabinet form of government,” 
he said. 


Opposition Cance s Rally 
HK290730 Hong Kong AFP in English 0724 GMT 29 Nov 86 
[By Patrick Minn] 
[Text] Seoul, Nov 29 (AFP) -- The opposition New Korea Democratic Party (NKDP) called 
off a planned anti-government demonstration Saturday after riot police sealed off 


downtown Seoul and prevented opposition supporters from reaching the proposed rally 
site. 
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NKDP Vice-President Kim Su-han told reporters two hours after the rally was to have 
begun at |! p.m. (0400 GMT) Saturday that the rally could not be held because of "the 
merciless and brutal repression by riot police in an atmosphere of terror which reigned 
in the city.” This did not mean the opposition party had completely given up plans for 
a future rally, he added. 


An estimated 70,000 riot police were deployed to crush the opposition's attempts to 
push ahead with the demonstration, despite warnings from the authorities that it would 
be crushed. Exact figures were not immediately available on the number of people 
arrested Jaturday as they headed for the rally site, 


Some 1,000 dissident students fought a pitched street battle with riot police for avout 
an hour near Chongno Street, five kiometers (three miles) east of the planned raliy 
site, before being dispersed by a barrage of tear-gas bombs. The clash occurred as the 
students tried to march down the street holding banners inscribed with slogans such 
as: "Down with Yankees, down with military dictatorship.’ 


Several dozen opposition members of Parliament leading small groups of supporters to 
the demonstration site were loaded onto police buses and hauled off to. thei: 
parliamentary offices some 10 ‘ilometers (six miles) from the rally area,  NKDP 
Chairman Yi Min-u and about 100 followers were unable to leave party headquarters to go 
to the rally site as riot police completely encircled the building, and scuftles 
reportedly occurred. 


The rally was to have been aimed at forcing the government to hold a national! 
referendum on the form of government South Korea will have after President Chon Tu-hwan 
steps down, as he has promised to do, in 1988. The NKDP had originally hoped to 
assemble several hundreds of thousands of supporters at a downtown park, but police 
stationed at all approaches to the proposed rally site fired tear-gas to disperse any 
crowds that gathered. 


Several opposition leaders, including Kim Tae-chung and Kim Yong-sam, and more than 100 
dissidents were placed under house arrest. Aides of Kim Tae-chung -- the nation's top 
political dissident, who has been under house arrest for the past three days -- told 
reporters that police had reinforced guards outside his home early Saturday. In a 
tape-recorded message that was to have been broadcast at the rally, Kim Tae-chung 
denounced Mr Chon for refusing to "democratize"' the country and for allegedly trying to 
hold onto power through his ruling Democratic Justice Party (DJP) even after his tenure 
in office ends in 1988. The 6l-year-old opposition leader also denounced the 
government for suppressing the "democratic foices" in the country by branding them 
pro-communist. 


As the massive police operation moved into gear overnight, riot police -- wearing thick 
combat uniforms against the sub-zero weather and armed with riot shields and tear-gas 
equipment -- set up roadblocks near the park. In overnight raids on 46 university 
campuses, police seized petrol bombs, placarus and wood sticks they said students he! 
planned to use at the rally. All high schools and uriversities closed early on 
Saturday morning, with students sent home with a warning not to attend the rally. 
Police closed four downtown subway stations Saturday morning and diverted trattic trom 
streets leading to the rally site. Most shops on side streets were closed, with 
shutters lowered to avoid damage caused by any stone-throwing. 
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The authorities had banned the rally, saying they had information that dissident 
students planned to attack public buildings with ftire-bombs, with some students setting 
themselves on tire to instigate a riot. The NKDP had said the rally would be peaceful 


and urged supporters to retrain trom violence. 
Sporady Demonstrations 
SK300018 Seoul THE KOREA HERALD in inglish 30 Nov 86 p 3 


[Text | About 1,000 college students staged sporadic demonstrations in downtown Seoul 
yesterday after they were blocked trom attending a rally planned by the New Korea 
Democratic Party (NKDP). 


A group of 500 students from Seoul National, Korea and some other major universities 
held a brief demonstration near the Seoul Theater in Chongno 3-ga around | p.m, 


The demonstators, some of them carrying burning torches, hurled firebombs and stones at 
hundreds of riot police who then responded with tear gas, according to witnesses. 


The demonstrators, joined by some 500 fellow students, shouted antigovernment slogans 
such as "Down with the dictatorsh .p" and "Let's create a people's republic by forming a 
legislative council." 


Most of the stucents dispersed around 1:25 .m., nearly 20 minutes after they started 
the demonstrations. 


However, about 650 students regrouped with some key members of a radical student group, 
called Minmintu, on several back alleys in the downtown Chongno area. 


The students also briefly clashed with riot police as they tried to make their way into 
the NKDP headquarters, witnesses said. The demonstrators were later pushed back to the 
Chonggyechon area by the riot police, they said. 


The students distributed thousands tf leaflets publicizing the planned NKDP rally 
during the demonstrations. 


The demonstrations paralyzed the road traffic in the Chonggyechon area for 20 minutes, 
police reported. 


At 8:25 p.m. about 100 students demonstrated on a road in Songsu-dong, eastern Seoul. 
They were dispersed in about five minutes, police said. 


Rival Party Leaders' Comments 
SK291254 Seoul YONHAP in English 1238 GMT 29 Nov 86 


(Text; Seoul, Nov. 29 (YONHAP) -- Leaders of the ruling and main opposition parties in 
separate press conferences Saturday expressed their parties’ positions following the 
New Korea Democratic Party's abortive rally in downtown Seoul earlier in the day. The 
rally, planned by the NKDP as part of its campaign to change the constitution to 
provide for direct popular presidential election in place of the current electoral 
college system, was announced suspended by the opposition party. Police had blocked 
all channels leading to the site of the unauthorized rally. 
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No Tae-u, chairman of the ruling Democratic Justice Party, called on the opposition 
party to return to the National Assembly to revive he stalled special National 
Assembly committee on constitutional revision. No told reporters that the 
constitutional revision should be discussed under any circumstances within the National 


Assembly, while hinting the possibility of extending the period of the ad hoe committee 
tor constitutional amendment, which is due to expire on Dec. 18. 


Meanwhile, NKDP President Yi Min-u, while expressing bitter anger at authorities’ 
thwarting of his party's planned gathering, made it clear that his party will not link 
the aborted rally with the matter of normalizing the deadlocked regular session of the 
National Assembly. He added that his party plans to return to the assembly on Dec. 1. 


No said that the DJP will do utmost to lead the current political :talemate toward a 
"desirable" direction, through various contacts with the NKDP, in luding the top-level 
meeting of the two parties. 


Asked if the NKDP is willing to reopen the suspended rally, the opposition leader said 
he intends to do so at an early date. He declined to go into details. 


Meanwhile, Home Affairs Minister Kim Chong-ho thanked the people tor their cooperation 
in maintaining public order in connection with the opposition party's aborted rally. 
In a special message, Kim said that of the ‘',900-odd people detained for staging 
antigovernment demonstrations, most cf the simple participants will be given lenient 
treatment, while those put under a wanted list and those who played a leading role in 


demonstrations will be dealt with strictly in accordance with law. 
Possible DJP-NKDP Meeting 
$K292315 Seoul THE KOREA TIMES in English 30 Nov 86 p 2 


[Text] Rep. No Tae-u, chairman of the ruling Democratic Justice Party, said yesterday 
that he would meet Yi Min-u, president of the main opposition New Korea Democratic 
Party [NDP], “at any time” to discuss ways to get out of the current political deadlock. 


He said he believed that "not only party representatives, but all key post holders of 
both parties should seek compromises now (through dialogues).” 


In a meeting with reporters after the NDP called off its planned rally, the ruling 
party chairman asked the NDP to "return to the Special Committee on Constitutional 
Amendment of the National Assembly right now to debate how to revise the Constitution.” 


He stressed tht constitutional amendment debates should resume immediately and the 
deadline for the activity of the special House pane! be extended “since we have littl: 
time.” Both parties earlier agreed to conclude constitutional amendment negotiations 
by Dec. 18. 


"I believe that the NDP will come back to the ad hoc panel without fail," he said. 


Then, he blamed "people outside the parliament tor the hitherto poor pertormance 2 


the panel. He was apparently referring to Kim Yong-sam and Kim lae-chung. 
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He based his belief of the "certain return of the NDP to the panel" on NDP members’ 
awareness that citizens do not approve .f illegal and abnormal means as proved by their 
aloofness toward Saturday's rally. 


As to the operation of the vemaining regular Assembly session, he observed that the 
government's budget bill for next year would be passed smoothly through partisan 
consultations. 


The budget bill has to pass the Assembly by Dec. 2. 
*TEXT' OF CONSTRUCTION MINISTER'S DAM PROPOSAL 
SK290404 Seoul THE KOREA HERALD in English 29 Nov 86 p 2 


("Full text" of proposal for inter-Korea talks made by Minister of Construction Yi 
Kyu-hyo to Yi Chi-chan, chairman of the North Korean Electric Power Industry Commission 
on 28 November | 


[Text | To Yi Chi-chan, chairman of the Electric Power Industry Commission, 
Administration Council, North Korea. 


In a statement on Oct. 30 and again in a joint statement on Nov. 26, I pointed out the 
serious effect which the construction of the Kumgangsan Dam would have on the Republic 
of Korea and askec your side to stop its construction forthwith. 


Our people as well as the rest of the world have been watching the north Korean 
attitude concerning the construction of the dam with great shock and deep anxiety 
because it has caused fresh distrust and tension between us and because there is a 
potertial for tremendous tragedy to the nation. 


North Korea, however, has made unacceptable contentions, arguing that the Kumgangsan 
Dam construction would not cause any inconvenience to the Republic nor cause any damage. 


Furthermore, the north has not made any positive response to our justifiable demands. 
The north has thus aggravated the situation and caused public anger in the south. 


The reason we are deeply worried about the Kumgangsan Dam project is that its 
construction would lead to a shortage of industrial, agricultural and household water 
and to the destruction of the ecological system along the basin of the Han River south 
of the truce line. 


Moreover, if the dam were destroyed either on purpose or by accident, it would inflict 
a horrible loss of life and property along the Han River basin. 


Therefore, if the project is continued despite our repeated calls that it be stopped, 
tensions between us will be intensified, causing difficult problems for us both. 


It would be only natural for the south and the north to discuss the question of the use 
of rivers that flow through both our territories. 


Furthermore, it would be in complete accord with national aspirations and would promote 
peaceful unification of South and North Korea would discuss the issue of the peaceful 
uses of land. 
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Given the fact that it is an accepted international practice for different countries to 
cooperate in the utilization and development of common rivers, | believe that there can 
be no reason why we, who belong to one nation, cannot discuss and resolve the question 
of the use of a common river. 


As internat onal practice looks at a river in its entirety and calls for the agreement 
of all countries along its course in how it should be utilized, South and North Korea, 
in the interests of the nation, should reach an agreement on the joint utilization of 
common rivers. 


In this context, I propose to you that North Korea scrap the Kumgangsan Dam project and 
agree to hold a meeting at an early date with the relevant South Korean authorities to 
discuss and resolve the question of reasonably developing and utilizing the Pukhan 
River and other rivers common to the south and the north. 


At such a meeting, other issues you may raise could also be discussed provided they 
concern the fair and reasonable development and utilization of common rivers. 


I believe it would be proper for each delegation to be composed of seven delegates, 
with a minister-level official as chief delegate, and for the venue of the meeting to 
be the conference room of the Neutral Nations Supervisory Commission at Panmunjom. 

I suggest that the time of the meeting be 10 a.m. on Wednesday, Dec. 10, 1986. 

This proposal stems from our rightful position as an interested party. 

As I believe that the suggestion is in complete accord with the desire of the entire 
nation and the hope at home and abroad for peace on the Korean peninsula, I look 


forward to your affirmative response. 


POSSIBLE NORTHERN PROVOCATIONS IN 1987 OUTLINED 


SK270645 Seoul YONHAP in English 0631 OMT 27 Nov 86 


[Text] Seoul, Nov. 27 (YONHAP) -- South Korean Defense Mininster Yi Ki-paek said 
Thursday that next year will be the "most vulnerable period" tor national security 
because North Korea is expected to stage various acts of provocation to hamper the 
success of the 1988 Summer Olympic games. He made the remark at a meeting of key 
military commanders here. The 24th Olympiad is scheduled for Sept. 17 to Oct. 2 in 
Seoul. 


Yi said that North Korea plotted every possible way to disrupt the Seoul sian Games, 
held here Sept. 20 to Oct. 5. After being embarrassed by the success of the Asian 
Games, North Korea is expected to launch “wicked maneuvers" next year, Yi said. 


North Korean armed agents are expected to make massive infiltracions into South Korea 
next summer and there is a good possibility that Pyongyang will try to flood Seoul with 
water released from the Mt. Kumgang dam, now under construction on a northern tributary 
of the Han River near the border, before the Olympics open. 
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The detensae minister urged the commanders to eatablish the highest atate of military 
readiness to cope with any possible North Korean attack next year and to atrengtien 
support for the successful staging of the Olympics and the peaceful tranater otf 
governmental power, 


Yi stressed that the armed forces should beef up preparationa to deatroy a North Korean 
attack at the early atage of a fight, in accordance with the new "“one-to-three-day 
operations" concept. In the meeting, the commanders resolved to immediately smash any 
North Korean provocation and to thoroughly block Pyongyang's plan to build the Mt, 
Kumgang dam. They concluded that the North Korean dam project is tantamount to an 
all-out invasion of South Korea, Like the attack that sparked the 1950-53 Korean War. 


The North Korean acheme to build the dam has atirred nationwide indignation and drawn 
international criticiam, If the Kumgang dam ia built, it will have a storage capacity 
of 20 billion metric tons of water, which, if released, could hit Seoul and the central 
region of South Korea with a force equilavent to a nuclear explosion. 


Yi told the commanders that North Korea has completed preparations to stage a blitz 
attack into South Korea and that North Korean troops have conducted drills in places 
with topographical features similar to those in South Korea. He also said that 
Pyongyang has launched a highly sophisticated form of psychological wartare, as 
demonstrated by the dissemination of false rumors about the death of its chieftain, Kim 
Il-song, in an effort to create chaos, divide South Korean society and conceal its own 
internal conflicts and plan to invade South Korea. 


Early this month, North Korea made broadcasts saying that Kim I[l-song had been shot to 
death and that North Korean Defense Minister O Chin-u had taken over full power. The 
false broadcasts were made through loudspeakers installed along the demilitarized zone 
dividing the Korean peninsula. The false rumors about Kim's death were later 
determined to be part of a North Korean disinformation scheme. Prime Minister No 
Sin-yong told the National Assembly that the rumors were apparently aimed at 
“tarnishing South Korea's international credibility and estranging the people from the 
government." 
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CHEA SIM SUPPORTS USSR SUPREME SOVIET APPLAL 
BK281254 Phnom Penh SPK in English 1125 GMT 28 Nov &6 


(Text! Phnom Penh SPK November 28 == "The National Assembly and the people of 
Kampuchea highly value and firmly support the appeal made by the Supreme Soviet of the 
U.S.5.R. on November 19, 1986 to all legislative organizations and peoples in the world 
to start building a world free of nuclear weapons," said National Assembly Chalrman 
Chea Sim in an interview with [an] SPK correspondent in Phnom Penh this morning, 


Chairman Chea Sim pointed out that this appeal has conformed to the aspiration of world 
people and clearly showed the Soviet Union's high sense of reaponsibility for the world 
peoples’ deatiny. He continued: 


"It is true that no one can stand still watching the unabated arma race conducted by 
the militariat forces with the United States as a chieftain. They have not only made 
negative response to the Soviet proposals, but also stubbornly conducted the §.D.!. 
programme in an attempt to gain the military superiority over the Soviet Union and 
other countries and used their torces to violate the independence and territorial 
integrity of other nations in the world. The Kampuchean people, victims of the 
oppression by the French colonialists, the U.S. imperialists for many decades and later 
the genocidal Pol Pot clique, have no other wish than to live in peace to build their 
own country as stated in the successive good-will proposals of the three Indochinese 
countries", "The Kampuchean people demand that U.S. and its allies positively respond 
to this appeal, especially the unilateral extension of moratorium on nuclear teat by 
the Soviet Union," said Chea Sim in conclusion. 


CHEA SIM LEAVES FOR VISIT TO ALBANIA 29 NOV 


BK290654 Phnom Penh Domestic Service in Cambodian 0430 GMT 29 Nov 86 


[Text] At the invitation of Comrade Pali Miska, member of the Politburo of the Central 
Committee of the Albanian Workers’ Party and chairman of the People's Assembly of the 
People's Socialist Republic of Albania, a high-ranking delegation of the PRK National 
Assembly led by Comrade Chea Sim, member of the KPRP Central Committee Political Bureau 
and chairman of the National Assembly and of the KUFNCD National Council, left Phnom 
Penh at 1015 today for an official friendly visit to the People's Socialist Republic of 
Albania. 


Seeing the delegation off at Pochentong Airport were Comrade Say Phuthang, member of 
the party Central Committee Political Bureau and chairman of the party Central 
Committee's Control Commission; Comrade Bou Thang, member of the party Central 
Committee Political Bureau, vice chairman of the Council of Ministers, and minister of 
national defense; Comrade Chea Soth, member of the party Central Committee Political 
Bureau, vice chairman of the Council of Ministers, and minister of planning; Mrs Men 
Sam-an, member of the party Central Committee Political Bureau and chairman of the 
Central Organization Commission; Comrade Mat Ly, member of the party Central Committee 
Political Bureau, vice chairman of the National Assembly, and chairman of the 
Kampuchean Federation of Trade Unions; Comrade Chen Seng, alternate member of the party 
Central Committee Political Bureau and vice chairman of the party Central Committee's 
Control Commission; Comrade Nguon Nhel, member of the party Central Committee Political 
Bureau and secretary of the Phnom Penh municipality's provisional party committee; and 
a large number of leaders from various state institutes and mass organizations. Also 
present at the airport were the comrade ambassadors of various friendly countries in 


Cambodia. 
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SISOMPHON LOVANSAI NAMED ACTING SPC CHAIRMAN 
BK301210 Hanoi Domestic Service in Vietnamese 1100 GMT 30 Nov &6 


(Text! A communique released in Vientiane on 25 November announced that, in compliance 
with a proposal made by Chairman Souphanouvong because of hia health, the Supreme 
People's Council of Laos haa decided to appoint Comrade Sisomphon Lovansail, member of 
the LPRP Central Committee Political Bureau and vice chairman of the LPDR Supreme 
People's Council, to the position of acting chairman of the council, 


REPORTAGE ON OUTC( F - 1 DELEGATION TALKS 
Souban Salitthilat Statement 
BK281555 Vientiane Domestic Service in Lao 1200 GMT 28 Nov 86 


(Text) The talks between the high-level technical delegations of the governments of the 
LPDR and the Kingdom of Thailand continued for a second day on Friday, 28 November, and 
concluded in the afternoon of the same day. During the morning session, Souban 
Salitthilat, head of the high-level technical delegation of the Lao Government, made a 
speech outlining the views of the Lao side. He first welcomed views of the Thai side 
headed by Arun Phanuphong, adviser to the Thai prime minister, on Lao-Thai relations, 
Soubean Salitthilat then expressed viewpoints of the Lao side and pointed out various 
problews considered by the Lao side to be obstacles to the improvement of relations 
between the two countries. 


In the afternoon, the high-level technical delegations of the two sides continued to 
exchange views on the various issues raised by the two sides in a sincere and frank 
manner. 


At the conclusion of the talks, Souban Salitthilat made the following statement to the 
media: [Begin recording) I would like to inform you of the outcome of the 
consultations between the high-level technical delegations of the governments of the 
Kingdom of Thailand and of the LPDR. Following the 2 days of consultations, we believe 
each side has demonstrated the good intentions of its government on establishing good 
relations with each other. The two sides also regard the two joint statements signed 
by the prime ministers of the two countries in 1979 as a good basis for the relations 
between the two countries. They still regard them as useful documents to be 
continuously applied at present as well as in the future. 


On the basis of this understanding, each side was sincere in raising for discussion 
problems of interest as well as those problems it considers as obstacles to the 
relations. As a result, each side is now well aware of the other's points of concern. 
Both sides joined in seeking ways to settle these problems. They will later present 
the problems to their respective governments for consideration. 


The Thai delegation has extended an invitation to a Lao technical delegation to visit 
and continue the exchange of views in Bangkok. Our Lao delegation has accepted the 
invitation with pleasure. The two sides will consult on a time and date for the 
visit. We regard the meeting at this level, the first meeting held since 1984, as a 
signiticant step for the improvement of relations between the two countries. This is 
an initial response to the aspirations of the peoples of the two countries, who wish to 
see a daily improvement in Lao-Thai relations and see the development of cooperation 
between the two countries in many fields as was the case in ancient times. [end 
recording | 
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‘Press Release’ lasued 
BK291220 Vientiane KPL in Engliah 0859 GMT 29 Nov &6 
("Press Release" =~ KPL headline] 


[Text] Vientiane, November 29 (KPL) == On common consent of both countries, Laos and 
Thailand, a high-level technical delegation of the Lao Government led by Souban 
Salitthilat, deputy-minister of foreign affaira, and a high-level technical delegation 
of the Thai Government led by Arun Phanuphong, advisor to the prime minasiter of 
Thailand, held official talks in Vientiane, from Nov 27 to 29, read a press-release 
circulated here today. 


In the talks, both sides were satisfied to observe that Laos and Thalland share the 
same aapriation which is restoring and improving the Lao-Thai relations. Both sides 
openly and frankly expressed their stand over the problema which still obstruct the 
improvement of the Lao-Thai relations, and over measures aiming at solving these 
Obstacles. Moreover, viewpoints of each side were welcomed and accepted to be studied 
later. The meeting was proceeded [as received) in an atmosphere of warmth, 


The two sides agreed that the Lao-Thai and Thai-Lao joint communiques signed in 1979 
are basic documents which have defined complete principles tor a long-term Lao-Thal 
relations and considered as still [to) be valid various agreements in border trade, 
import-export and others signed in 1978. 


The two sides agreed that the implementation of the above documents are not fully 
executed. Both sides saw the need of continuing further talks, looking forward for 
appropriate ways aimed at promoting the Lao-Thai relations thus meeting the aspirations 
of the Lao and Thai people and compatible with the development of the world and 
regional situation at [the] present time. 


The Lao side is glad and thanks the high-level technical delegation of the Thai 
Government for coming here and hoped that this visit of the delegation will be the good 
beginning step for the improvement of relations between Thailand and Laos. 


The Thai side was satisfied with the warm and sincere hospitality of good 
neighbourliness given to it by the Lao side. The Thai said also considered as a great 
honour for it to have a courtesy visit to Phoumi Vongvichit, acting president of the 
Lao PDR, and Phoun Sipaseut, vice-chairman of the Council of Ministers and minister for 
foreign affairs of Laos. Moreover, the delegation also visited That Luang Stupa and 
highly appreciated the artistic performance given by the Lao artists. 


S. Salitthilat accepted the invitation of Arun Phanuphong to visit Bangkok in the 
appropriate time in order to continue to exchange views on various pending problems 
between the two sides, aiming at paving the way tor the holding of talks between the 
high-level leaders of the two countries in the future. 
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Somphan Kokilanon Comments 
BK291155 Vientiane Domestic Service in Lao 0500 GMT 29 Nov 8&6 


(Text] At the Lan Xang Hotel in Vientlane yesterday afternoon, after the conelusion of 
talks between the high-level technical delegations of the LPDR Government and the 
Government of the Kingdom of Thailand, and after Souban Salitthilat, deputy foreign 
aftaira minister and head of the high-level technical delegation of the Lao government, 
had given a press conference, Somphan Kokilanon, deputy director general of the 
Information Department of the Thai Foreign Ministry, who acted as spokesman for the 
Thai technical delegation, apoke to the press, 


He said in part: [Begin recording) The two sides began and ended their talka by 
reiterating their political policies and their desire to consult with each other on the 
Obstacles affecting relations between the two countries and the ways to promote 
cooperation in many fields. This afternoon, His Excellency Arun Phanuphong quoted the 
statements made by His Excellency Prime Minister Prem and His Excellency Foreign 
Minister Air Chief Marshal Sitthi Sawetsila in their messages to Lao Government 
leaders, stressing that both the prime minister and the foreign minister have 
themselves paid close attention to the notion of developing and enhancing the 
time-honored traditional Thai-Lao relations. 


During the meeting over the past 2 days, each side has expressed its interests, 
concerns, and views on various issues. The outcome of today's meeting is that each 
side has pledged to consider each other's stand and to report it to their respective 
governments. Each side plans to study more problems and obstacles for further talks, 
His Excellency Souban Salitthilat has already accepted the invitation of His Excellency 
Arun Phanuphong to hold further talks in Bangkok. An agreement reached by these 
delegations will be forwarded to the Thai and Lao Governments for further endorsement. 
The two sides agreed that the talks constituted an important first step in our 
progress. After only three rounds of talks, both sides have been able to understand 
the problems of each other and to reach agreement in principle on many issues, 
especially the desire to improve relations and to increase bilateral cooperation 
between Thailand and Laos. [end recording) 


Arun Phanuphong Interviewed 
BK280445 Vientiane Domestic Service in Leo 1200 GMT 27 Nov 86 


{Text} As reported earlier, at the invitation of the Lao Government, the high-level 
technical delegation of the Government of the Kingdom of Thailand, led by Arun 
Phanuphong, adviser to the prime minister of the Kingdom of Thailand, arrived in 
Vientiane at 1130 today to meet and hold talks with the high-level technical delegation 
of the LPDR Government. Upon his arrival in Vientiane, Arun Phanuphong, answering 
questions from our national radio correspondents, expressed his views on the visit of 
the Thai delegation and talks with their Thai counterparts. 


(Begin Arun Phanuphong recording in Thai] I am very happy to be in Vientiane once 
again. In particular, our being here is an opportunity to restore and improve the 
relations between the two countries which are considered brotherly nations. [ am 
leading the delegation which is composed of a team of Thai officials from many 
sections. You may see that our delegation is composed of officials from almost all 
branches of work. Our delegation is large. Moreover, it appears that a large media 
contingent, including television and press correspondents, have given close attention 
to this event. This clearly shows the intention and sincerity of Thailand, the Thai 
Government, and the Thai people to develop good relations with Laos which we consider 
our closest neighbor. 
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1 am very pleased, and hope that progress will be made. I believe that it is also the 
wish of our Lao brothers as well, I[ will carry out my duty and speak frankly in the 
talks 80 as to achieve a constructive outcome which is beneficial to the two 
countries, lend recording) 


With regard to his hope in this negotiation, Arun Phanuphong said: 


(Begin Arun recording in Thai] First, the visit by the Thai delegation, which is quite 
large, clearly shows our stand in giving importance to this meeting. We hope to 
achieve success in many areas, especially in the peaceful coexistence as brotherly 
countries, trade exchange, economic cooperation, and cooperation in other fields. In 
addition, we will listen to views on possible ways to improve relations. We will 
listen to the views from each side and think them over in order to translate them into 
reality with regard to the mutual relations between the two countries. [end recording] 


To the question of which clauses in the two Laos-Thailand and Thailand=-Laos joint 
communiques should be changed and amended as a condition for the improvement of the 
‘rotherly relations between Laos and Thailand, the head of the high-level technical 
delegation of the Thai Government said: 


{Begin Arun recording in Thai! The existing joint communiques between the two 
countries are important documents and a basis for the maintenance of the relations 
between the two countries; [| mean the good relations. In fact, [| believe that the 
implementaion of the joint communiques is the intention of the governments of the two 
countries. But we may have different views on certain portions of the content of the 
communiques. Our intention in coming here is to improve our understanding of each 
other so that we will view problems from the same perspective. I think that we share 
the same opinion that we should view the content of the communiques in the same 
direction and implement it accoraingly. As for any changes or amendment, | think we'll 
have to consider this together later. It will take time. In my opinion, the 
communiques are very good documents. But (?the content) has to change eventually. It 
may take time. And I hope to meet the Lao side again in the future. [end recording} 


Both Sides Hail ‘Success’ 
BK290207 Bangkok THE NATION in English 29 Nov 86 p 1 
[By Kawi Chongkitthawon | 


[Text] Vientiane -- Thai and Laotian officials hailed their two-day meeting which 
ended here yesterday as a great success and reaffirmed their political will to resolve 
problems between the two countries. 


In a gesture of goodwill, Thailand also agreed to slash 112 items for the List of 273 
items of strategic goods whose export to Laos is currently banned. Laotian officials 
were also told of Thailand's decision to allow its provincial governors along the 
border to authorize sales ot goods within the Limit of 30,000 baht at a time to Laos. 


Laotian Deputy Foreign Minister Souban Salitthilat, who led the Laotian delegation in 
the talks with the Thai side, told reporters that the meeting was a great success "and 
an important step in the Thai-Laotian relations." 


Souban said both sides discussed the overall Thai-Laotian relations, covering 
political, economic and cultural issues. 
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The Laotian minister said Thailand and Laos will adhere to the spirit of the 1979 joint 
communique which has been considered the basis for peaceful co-existence between the 
two nations, He said both sides also agreed to solve their mutual problems one step at 
a time, 


The Vientiane meeting held at Lan Xang Hotel represented what he described as "three 
victories," 


He said the first victory was when Thalland accepted the Laotian invitation to attend 
the meeting. The second was when both sides “aired their views in a straightforward 
manner and learned about each other's problems," 


The third victory, he said, was that Thailand and Laos agreed to remove the obstacles 
to improve their bilateral relations. 


Souban said he accepted the invitation from Arun Phanuphong, an adivsor to the prime 
minister and the head of the Thai delegation, to continue talks at a higher Level in 
Bangkok in the near future. 


Arun, who declined to discuss the outcome of the talks with reporters yesterday, will 
pay a courtesy call on acting Laotian President Phoumi Vongvichit and Foreign Minister 
Phoun Sipaseut. 


Arun is also expected to convey a personal message from Foreign Minister Sitthi 
Sawetsila to Phoun. 


"We are grateful to the sincerity shown by the Laotian Government and the Laotian 
people," said Somphan Kokilanon, the deputy spokesman of the Thai Foreign Ministry. 


Somphan said the talks were highly satisfactory because both sides had agreed on common 
issues and future cooperation. 


"The Thai and Laotian delegations exchanged views frankly. Both sides will forward the 
result of the talks to their respective governments for further consideration," he said. 


To respond to the goodwill of the Laotian Government, Somphan said, the Thai Government 
will soon announce a reduction in the number of strategic goods from 273 to only 6l. 


He said governors of Thai provinces along the border with Laos will from now on be 
allowed to authorize sales of goods to Laos within a limit of 30,000 baht at a time 
without being subject to the exchange control regulations of the central bank. The 
former limit was 20,000 baht. 


In an effort to make the Mekong River a river of peace, Somphan said both sides agreed 
that authorities at the provincial level of the two countries should try to solve 
border incidents and prevent them from escalating into major issues. 


Somphan said Thailand and Laos will follow the principle of tlexibility to facilitate 
people's contacts across the river which divides the two countries. 


In the field of economic cooperation, Laos agreed in principle to give top priority to 
Thai businessmen who are interested in having joint ventures with Laos, Somphan said. 
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"At the moment, Laos does not have a joint venture law. But it will give Thailand a 
special privilege," he said, adding that Laos will also allow Thai businessmen to 
contract Laotian state enterprises directly. 


Thailand the Laos also agreed to halt their propaganda attacks against each other along 
their common border in an effort to continue improving the friendly atmosphere between 
them, according to Somphan, 


But neither the Laotian nor the Thai sides discussed with reporters the political 
issues they took up during the two-day talks. 


Arun and his 23-member delegation is scheduled to return to Bangkok tonight. Arun is 
expected to elaborate on the outcome of the talks during an interview he will give at 
Don Muang Airport. 


Te 
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[Text] On the morning of 29 November, Phoumi Vongvichit, acting president of the LPDR, 
received at the presidential office a high-level technical delegation of the Government 
of the Kingdom of Thailand, led by Arun Phanuphong, adviser to the Thai prime minister. 


The conversation between the guests and the host proceeded in a warm atmosphere, On 
behalf of the Thai high-level technical delegation, Arun Phanuphong expressed greetings 
and satistaction with the welcome accorded by Acting President Phoumi Vongvichit and 
informed him of the result of the meeting and talks between the two sides' high-level 
delegations. The head of the Thai delegation took the opportunity to wish Phoumi 
Vongvichit and the Lao Government and people success and happiness in connection with 
the forthcoming llth anniversary of the establishment of the LPDR. 


On behalf of the Lao Government and people and in his own name, Phoumi Vongvichit 
extended warm greetings to His Majesty King Phumiphon Adunyadet for happiness on the 
occasion of his forthcoming birthday. 


Prior to paying the courtesy call on Phoumi Vingvichit, at 0900 Phoun Sipaseut, vice 
chairman of the Council of Ministers and minister of foreign affairs, received Arun 
Phanuphong and his party at the government's reception room in Vientiane. 


On this occasion, Phoun Sipaseut, evaluating the talks between the high-'evel technical 
delegations of the governments of the Kingdom of Thailand and the LPDR, said that the 
current international situation has made it important and essential to seek appropriate 
ways to improve Lao-Thai relations. He stressed that during the meeting the two sides 
openly and frankly expressed their respective views on the problems that are obstacles 
to the bilateral relations, thus conforming with the aspirations of the Lao and Thai 
peoples and with the development of the current world and regional situation. 


Phoun Sipaseut expressed the hope that the bilateral meeting will continue in a more 
extensive manner to discuss various remaining problems. 


The high-level technical delegation of the Government of the Kingdom of Thailand left 
Vientiane for home at noon on 29 November. 
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THAI~LAO TALKS IN VIENTIANE ' ENCOURAGING ' 
Arun On Talks 
BK300320 Bangkok BANGKOK POST in English 30 Nov 86 p 1 


[Text] Arun Phanuphong, who led a delegation for talks in Laos, said upon his return 
last night that Laos had shown it sincerely wants to improve relations. 


The PM's adviser described his visit as "satisfactory", considering that the talks 
lasted only three days. He said that both sides calmly gave their points of view and 
listened patiently to the other's. 


He said that Laos had given a “warm welcome" and made much of the Thai delegation 
during its visit. 


"We reached agreement on issues acceptable to both sides with the condition that they 
be subject to approval by our governments." 


He said that issues which require more time to tackle were discussed at length. 


Dr Arun said that he and Laotian Deputy Foreign Minister Souban Salitthilat had agreed 
to: 


-~ stop verbal attacks on each other, 

-- urged their governments to refrain from using force to settle disputes and to keep 
in contact with the other side when conflicts arise, and 

~- relax regulations on use of the Mekong River by people of the two countries and to 
further discuss details of this agreement. 


He said that Mr Souban had accepted his invitation to come to Bangkok to continue the 
talks at a date yet to be fixed. 


Dr Arun said that they had agreed to promote trade between the two countries but 
details would be worked out later. 


"Laos has expressed interest in allowing Thais to do business in Laos", he said. 


He said that though Laos expressed its willingness to consider Thai investment in its 
country, it does not have any investment laws yet. 


Dr Arun said that he called on acting chairman Phuoumi Vongvichit and Foreign Minister 
Phoun Sipaseut during his visit. 


As a goodwill gesture, Dr Arun said he had proposed to reduce controls on the export of 
strategic goods to Laos. 


He said that Laos had not asked for more checkpoints along the common border for 
cross-border trade. 


Dr Arun said that he would urge the Government to allow the governors of the border 
provinces to increase the value of cross-border deals they can approve from the present 
20,000 baht to 30,000 baht. Transactions that exceed that must go through the central 
bank. 
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He said that both sides had agreed to sports, cultural, health and technical 
cooperation to improve relations. 


"I felt that Laos showed its sincerity toward Thailand on many issues during our 
discussions and am of the opinion that they were conducting the talks freely, without 
being under anyone's influence." 


Regarding the problem of the three border villages in Uttaradit, Dr Arun said that no 
conclusion was reached because there was not enough time. 


"We were not there to quarrel with each other but to improve relations. We knew each 
other's problems but the Limited time made it impossible for us to tackle it." 


The Laotian Foreign Ministry issued a statement yesterday saying that the high-level 
representatives had "frankly and straightforwardly exchanged points of view" on 
problems obstructing relations between the two countries. 


Both sides had agreed to listen to each other's problems, the statement said. 


It said that both sides had accepted that the 1979 joint communique signed by former 
Premier Kriangsak Chomanan and Laotian leader Kaysone Promvihan was a document which 
provided for solid fundamental ties in all aspects. 


Ties With Laos 'Promising' 
BKOLOL41 Bangkok THE NATION in English 1 Dec 86 p 5 
[By Kawi Chongkit thawon | 


[Text] The most significant thing about the Vientiane meeting between Thailand and Laos 
was that both countries did not blame each other like they used to do in the past. 
That alone could be considered the biggest achievement given the nature of their 
schisms since 1984, 


Bangkok and Vientiane agreed to further talks to find appropriate ways to solve their 
mutual problems, both political and nonpolitical. For the time being, trade and 
economic issues are the bone of contention. Both sides have expressed satisfaction 
with the outcome last week. 


At the meeting, premier's adviser Arun Phanuphong said that the Thai Government will 
officially announce coon the reduction of the °73 embargoed strategic products to only 
61 items [as published] and the power of provincial governors to authorize sales of up 
to 30,000 baht, an increase of 10,000 bhht over the old practice. 


These two concessions, in fact, have been on the drawing board for quite sometime ever 
since the meeting in Khon Kaen earlier this year when the private sector and provincial 
governors bordering Laos jointly called on the Thai Government to lift the complete 
list of embargoed products to stimulate trade across the border. This will be to both 
countries’ benefit. 
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The most positive outcome of last weeks's talks was the agreement by both sides to halt 
the verbal attack against one another. Bangkok authorities are highly sensitive to the 
continuous verbal attacks from the other side of the Mekong River in the past, but in 
retaliation Thailand also has its own propaganda tools, the so-called psychological 
warfare, aimed at Laos. 


If the two countries strictly adhere to this gentleman's agreement, it will profoundly 
strengthen the bilateral relations and people-to-people relations between Thailand and 
Laos. Thailand's slow response to Lao initiatives in the past years had been directly 
linked to the verbal attacks on Thai leaders regarding the three-village dispute of Ban 
Klang, Ban Sawang and Ban Mai. 


The end of verbal attacks will be a concrete step to renormalize the bilateral ties 
because it will automatically improve the atmosphere along the border, where incident 
after incident involving trespassings and clashes between marine police from both sides 
occurred. Instead of trading accusations, both sides can now begin to dissolve their 
conficts and differences by looking at facts and on-spot investigations. 


In tuture talks, it is hoped that both countries can cooperate in the technical field, 
particularly in training programmes. Thailand has much to offer in this field and Laos 
should not be reluctant to accept the Thai offers. Other less developed countries, 
more than 40 countries, have benefitted greatly from programmes under the Thai Aid 
Programmes, where officials from these countries receive month-long training in various 
fields including public health, nutrition, agriculture and tishery, among others. 


The above mentioned non-political cooperations should be fortified first and foremost 
before the two sides can begin to delve into political issues, which will certainly 
raise a hue and cry. 


During the p °ss conferences both in Vientiane and Bangkok, both nations omitted to 
mention the political issues they had discussed during the course of three meetings. 
Both Arun and Souban said that they exchanged views frankly and straightforwardly on 
problems obstructing relations between the two neighbours. 


THE NATION learned that during the meeting Laos raised several political issues -- the 
proposition of U.S. arms stockpile in Thailand, the unresolved three-village problems, 
the Lao resistance forces and Laotian refugees stranded in Thailand. 


In turn, Thailand expressed concerns over Pak Mai, the new communist party, which the 
Thai authorities alleged has received support from the other side of the Mekong River 
and the narcotics trafficking from Laos to Thailand with the cooperation of Thai drug 
smugglers. 


On the U.S. arms depot in Thailand, it was the first time that a senior Laotian 
official commented on the plan, after it was hatched in October last year when Premier 
Prem Tinsulanon and U.S. Defence Secretary Caspar Weinberger signed a memorandum of 
understanding on logistics support. 


Given the past horrors Laotians had encountered, it is understandable why the Lao side 
raised this point. In the next meeting in Thailand,, Thailand should assure ‘ts 
neighbour that the arms depot was brought about by the Thai request and it is tor 
defensive purposes. 
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On the second day of discussions, the Laotian side mentioned that there are about 8,000 
Lao resistance fighters in Thailand and China was also involved in training the Laotian 
refugees to become resistance fighters. Arun took notes and agreed to assign relevant 
government organizations to look into these matters. 


On the sensitive three-village dispute of Ban Klang, Ban Mai and Ban Sawang, both sides 
did not have the chance to go into details. It was apparent, however, that Thailand 
and Laos had agreed to discuss the issue in the next meeting. Thailand's position, 
however, remains unchauged that the three-village dispute was mainly a factual problem, 
which should be discussed at a higher level. 


Both sides have to be realistic than in the course of their future dialogues, these 
touchy political issues will crop up and be discussed. Without any real progress on 
issues outlined above, close ties between the two countries will continue to elude us. 


It would be wise for Thailand and Laos to use their new found friendship and 
understanding last week carefully to gradually work out mutually acceptable solutions 
to political issues existing now. Both internal and external environments in the two 
countries are also supportive. 


Bangkok and Vientiane have demonstrated once again that they can talk frankly and learn 
to establish mutual trust and to accept each other's differcaces. With new tolerance 
and flexibility from both sides of the Mekong River, the prospect for the Thai-Lao ties 
look very promising, indeed. 


NATION Editorial on Talks 
BKO10149 Bangkok THE NATION in English 1 Dec 86 p 4 
[Editorial: "Thai Team Set Solid Basis for Ties With Laos"] 


[Text] We heartily welcome the successful discussions held by Thai and Laotian 
delegations for three days in Vientiane end of last week because they set a positive 
tone for friendlier relations in the future. The timing was excellent since the 
Laotian Communist Party Congress was recently concluded and in which a strong appeal 
was made to improve relations with Thailand and China. This note struck in the party 
congress was somewhat assertive of Laos trying to distance itself from Vietnam. 


The choice to pick Arun Phanuphong to head the Thai delegation must also be 
complimented because he has acquited himself creditably, having been a deputy foreign 
minister and currently serving as adivser to Prime Minister Prem Tinsulanon. With his 
usual diplomatic finesse, he was able to establish a rapport with Laotian Deputy 
Foreign Minister Souban Salitthilat so that the discussions could go on smoothly and 
set the stage for more substantive talks later. 


Arun and Souban were acquainted with each other before they reached the higher rungs of 
their careers. They worked together to draw up the 1979 joint communique which was 
signed by former Prime Minister Kriangsak Chamanan and his Laotian counterpart Kaysone 
Phomvihan. With this background both of them were able to avoid any friction and 
conduct meaningful negotiations. 
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Even before the first round of talks began, Arun and Souban held a 30-minute private 
session during which they agreed that the official talks will be frank and 
down-to-earth with neither side trying to score propaganda points. With this accord, 
throughout the three sessions, the two sides were able to put their cards on the table 
and exchange views in a forthright manner. 


The outcome of the talks was certainly encouraging and we must point out the fact that 
the Thai delegation agreed to drop 112 items from the list of 273 items that were 
embargoed because of their strategic value. Further, provincial governors along the 
Thai-Lao border will now have the authority to permit sale of products worth up to 
30,000 baht to laos without the incervention of the central banks. The delegations 
also agreed to halt verbal attacks by both countries thus gaining a basis for future 
triendship. 


The talks also induced hopes that the two countries in the future will be able to 
discuss and solve more sensitive issues such as the dispute over three villages and 
Uttaradit and the border demarcation along the 2,000 km frontier. The right note was 
struck by Arun when he accompanied Souban to the highly revered That Louang Temple. He 
wrote briefly, "I pray for the eternity of Thai-Lao relations. 


SITTHI MEETS NEW SRV AMBASSADOR LE MAI 


BK280932 Bangkok Domestic Service in Thai 1300 GMT 27 Nov 86 


[Text] The Foreign Ministry urged Vietnam to expedite the release of Thai fishermen 
seized in that country. Foreign Minister Air Chief Marshal Sitthi Sawetsila held talks 
yesterday with the new SRV ambassador to Thailand, Le mai, at the foreign Ministry. 


Deputy Director General of the Information Department Samphan Kokilanon reported on the 
result of the meeting as follows. 


[Begin recording] Minister Sitthi forwarded through the ambassador Thailand's request 
to Vietnam to release the Thai fishermen as soon as pvussible to mark the i0th 
anniversary of the establishment of diplomatic relations between the two countries. He 
said if Vietnam cannot release them without fines, he would like Vietnam to reduce the 
amount of money to be paid. Minister Sitthi also asked Ambassador Le Mai about the 
progress on Thailand's request for a 5-rai plot of land to build a new embassy building 
in Hanoi in keeping with the equal status of the two embassies in Thailand and Vietnam, 
respectively, and in view of the fact that the present Thai Embassy in Hano) is too 
small and in need of repair. 


Ambassador Le Mai said he had visited the Thai Embassy in Hanoi and agreed that the 
embassy is small and overcrowded. He promised he would report this immediately to his 
government for further action tc be taken. [end recording] 


RECENT U.S. CONGRESSIONAL DELEGATION VISIT VIEWED 


BK260951 Bangkok Voice of Free Asia in English 1500 GMT 25 Nov 86 
{Station Commentary: "The Visit of U.S. Congressmen to Thailand -- a Hope or Despair" | 
{Text | Last week's visit to Thailand, between 18 to 21 November, by the U.S. 


congressional delegation headed by Congressman Dan Rostenkowski, chairman of the House 
Ways and Means Committee, while considered to be unfruitful, was no cause for despair. 
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The notorious congressman, Ed Jenkins of Georgia, who supported the bill, the Jenkins 
Bill, has threatened the livelihood of the Thai textile industry was also present in 
the celegation. Everyone knows that the infamous Jenkins Bill, once passed, would have 
lanited the import of apparel at 42 percent of the total supply of the U.S. market. 
This would immediately bring plight to some 600,000 Thai textile workers' families 
whose survival is linked to the export of textiles. The purpose of this congressmen's 
visit was not to negotiate on any particular issue. Instead, the objective of this 
trip was to have a frank exchange of views between the U.S. officials, on the one hand, 
and Thai officials and business leaders on the other in order to discuss Thai-U.S. 
trade and other bilateral economic problems. Therefore, from the very beginning, a 
substantial agreement or promises cannot be expected from these talks. 


The highlight of the trip was the roundtable discussions between 57 Thai 
representatives and 23 American congressmen and diplomats at the Ministry of Foreign 
Affairs. The discussion to foster understanding for both sides, however, turned out to 
be an opportunity tor the Thai side to air their grievances and to ask for sympathy 
from the U.S. side. Apart from citing the existing problems to the congressmen, the 
Thai side presented to them a reminder note which contains details of the Thai position 
of various Thai-U.S. issues for consideration. It must be noted here that the reminder 
note should not be wrongly construed as a protest note. It is merely for the source of 
information for the U.S. lawmakers for their future reference. 


Among the important points that the Thai team discussed with its counterpart included 
explaining how rice subsidy program in the Food Security Act of 1985, as well as high 
import duty and customs usage fees are hurting the Thai rice exporters as well as the 
Thai farmers; pleading with the U.S. team to exempt Thai exports such as canned tuna, 
shoes, textile products and garments, steel pipe, etc., from futher trade restrictions; 
urging Congressman Ed Jenkins not to revive his controversial bill on restricting 
textile imports into the U.S.; and explaining the need to continue the tobacco monopoly 
since it is the important source of revenue for the government. 


The U.S. team, on the other hand, viewed the problems from their prospective which was 
not in line with that of their Thai counterparts. The U.S. side blamed Japan, Canada, 
and the EEC countries for not buying more trom Thailand and others in order to relieve 
the trade pressure on the U.S. congressmen [as heard]. 


Congressman Jenkins even suggested that, while the U.S. may not be able to sell textile 
products and apparel to Japan because American prices are not competitive abroad, but 
Thailand should be able to sell these things to Japan. Jenkins further reported that, 
whereas the U.S. has increased the textile imports by about 19 percent a year during 
the past 5 years, Japan and Canada have increased very slightly their imports of 
textile products and the EEC has actually cut back its textile imports. Furthermore, 
the congressman, Rostenkowski, urged Thailand to support the U.S. in protecting 
intellectual property rights, liberalizing service business, and buying more from the 
U.S., including promoting American cigarettes to be sold legally in Thailand's market. 
According to both sides’ attitude, the talks were "two series of monologues." 
Nevertheless, both teams have expressed their frank opinions which will be useful tor 
futher negotiations to find mutual solutions. The foremost benefit to this visit was 
the opportunity for the Thai side to get the message across to the U.S. congressmen. 
In this regard, Congressman Rostenkowski personally admitted that he was unaware of the 
adverse impact of the rice subsidy in the Farm Act on Thailand until he arrived in 
Bangkok. Thus, although Thailand did not get any promises from these congressmen about 
the trade problem between Thailand and the U.S., it did get the message across to them. 
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Ae the number of U.S. congressmen visiting Thailand increases and becomes more 
sympathetic and underatanding of our problema, the greater the possibility they can act 
in Thailand's detence. However, this does not mean that Thailand puts its tate into 
the congresamen's hands. The congressmen's visit to Thailand is a step toward the 
right direction to ease Thai-U.S8. tension on trade issue. There are things to be done 
besides urging more of this kind of visit. While cultivating triendships with the 
congressmen and congressional ataff might tie up loose ends, it should go hand in hand 
with lobbying. However, for direct lobbying to be effective, it must be complemented 
by official contact at the embassy. Thailand's effort must be made on a sustained, 
long-term basis rather than on an issue by issue basis. The decision by the Thai side 
to hire a firm that must be able to analyze pending U.S. bills and pinpoint provisions 
that may affect Thailand as well as hiring a lobbyist on a case by case basis should 
yield beat results, 


Thailand, a developing and democratic nation, whese principle i» free and fair trade, 
should deal with this delicate trade issue on both bilateral and multilateral levels. 
For this reason, Thailand should join with other affected countries to form a free 
trade coalition and push for implementation of the agreement reached at tue recently 
concluded Uruguay round of GATT in order to restore a free and fair world trade. 


PRC OFFICIAL OFFERS SATELLITE LAUNCH SERVICES 
BK300945 Bangkok XIN ZHONG YUAN RIBAO in Chinese 29 Nov 86 p 16 


(Text} Mr Wu Keli (3527 0668 0500], a Chinese satellite expert from Beijing, on 27 
November said that China has suggested that it provide Thailand with a better and 
cheaper satellite launching service than that offered by the Soviet Union. 


Mr Wu Keli, who is vice general manager of the state-owned China Great Wall Industrial 
Corporation, said he has proposed to the Thai Government that i: use the Chinese-made 
Changzheng [Long March] rocket for launches. He added that the China Great Wall 
Industrial Corporation can also provide satellite and ground station equipment to 
Thailand. 


Wu Keli is scheduled to leave Thailand for home today. 
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NHAN DAN CONDEMNS U.S. MISSILES IN SOUTH KOREA 


= = = i 


0W300727 Hanoi VNA in English 0708 GMT 30 Nov 86 


[Text] Hanoi VNA Nov. 30 == The recent transfer of the U.S. “Lance” missiles to South 
Korea is a dangerous step of the Pentagon in its escalation of the arma race and 
military provocation in Northeast Asia, NHAN DAN saya in a commentary today. 


This act of the U.S., the paper says, together with the ever bigger joint military 
exercises between the U.5S., Japan and South Korea and the presence of nuclear-armed 
U.S. warships and submarines in northeast Asian sea are actually part of thia military 
plan, 


The paper goes on to say that the number of U.S. nuclear arme in South Korea <= at 
least 1,000 by U.S. account itself -- including neutron weapons, together with the 
nuclear weapons carried by U.S. warships and submarines in the region, are obviously 
aimed at threatening the Democratic People's Republic of Korea, and also to prepare for 
a larger war strategy against the socialist countries and all other nations eager to 
preserve their independence and freedom. 


"The U.S. transfer of new missiles to South Korea," the paper goes on “has brought into 
sharper contrast the Reagan bellicose policy and the Soviet Union's policy for peace as 
enunciated in General Secretary Mikhail Gorbachev's statement in Vladivostok as well as 
in the historic documents published recently in New Delhi". 


"Together with the other peoples in Asia and the rest of the world, the Vietnamese 
people strongly condemn this act of the U.S. and fully support the proposals put forth 
by the D.P.R.K. for serious talks to ease the tense situation and solve the national 
issue of the entire Korean peoples", the paper says in conclusion. 


‘SOURCE’ RULES OUT HITTING THAI-CAMBODIAN BORDER 


BK291052 Hong Kong AFP in English 1038 GMT 29 Nov 86 


{Text} Hanoi, Nov 29 (AFP) -- Vietnamese forces in Cembodia plan no major operations 
against the Cambodian resistance during the dry season that has just begun, according 
to a Vietnamese source usually well informed about military matters. 


"There are no more big targets to destroy following the 1984-85 dry-season offensive 
and our troops will continue this year, as they did last year, to mount what are 
essentially mopping-up operations wherever there are indications of guerrilla 
activity,” the source said. He said that from Vietnam's point of view the military 
situation this year had improved because “security is better in several provinces than 
it was this time a year ago." 


Vietnamese defence officials reckon the resistance has during the last rainy season 
made greater efforts to infiltrate villages and build up a logistical network, and 
expect guerrilla attacks to be stepped up in coming months, the source said. 
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"But we do not reckon the resistance can mount operations in formations stronger than 
100 men," he said, The source practically ruled out any Vietnamese operationa againat 
Cambodian refugee campa across the Cambodian border with Thailand, 


A Thai military spokesman said last week that such attacks were expected, 


"We do not want to inflame relations with Thailand,” the source said. He explained 
that for the same reason, Vietnamese and Cambodian Government forces had up to now held 
back from trying to retake a salient occupied by Thai forces since mid-October that 
Hanoi and Phnom Penh say is two kilometres (1.2 miles) inaide the Cambodian border with 
Thailand, 


The question of whether the area is Thai or Cambodian ia complicated, the source said: 
"The Cambodians base their version of where the border lies on turn-of-the-century 
French maps, whereas the Thais base theirs on U.S. maps drawn in the ‘60's showing a 
different boundary." 


Some 140,000 Vietnamese troops are in Cambodia to protect the pro-Vietnam 
administration there from some 50,000 Cambodian resistance guerrillas, according to 
most estimates. 


BK271600 Hanoi Domestic Service in Vietnamese 1430 GMT 27 Nov 86 
[Station commentary: “It Is Totally Wrong To Threaten To Use Force") 


[Text] Over the past few days, the Chinese authorities have successively hurled 
threats at Vietnam. Chinese Premier Zhao Ziyang personally inspected = the 
Sino-Vietnamese border situation. In Guangxi, he said: China continues to exert 
military pressure on Vietnam. The Chinese border defense troops are ready to take 
action at any time. During his reception for the Thai foreign minister in Beijing, 
Chinese President Li Xiannian also reiterated the Chinese stand of supporting the Pol 
Pot clique and opposing Vietnam. 


The Chinese authorities’ justification for their stand toward Vietnam is nothing else 
than their familiar tune of accusing Vietnam of invading Cambodia and opposing China. 
Everytime they use such an allegation, they do not forget to exalt themselves that they 
have goodwill and treasure the Sino-Vietnamese friendship relations. 


Who opposes whom? Who treasures friendship? Who sabotages friendship? This is clear 
as daylight; there is no point in arguing! The Chinese authorities themselves used the 
genocidal Pol Pot clique to wage the war of aggression against Vietnam's southwestern 
border area, causing untold sorrows to the local people. Then, they again waged a 
direct war of aggression against Vietnam in February 1979. Ever since then, with their 
multifaceted war of sabotage against Vietnam, the Chinese authorities have considered 
it necessary to force Vietnam to accept the conditions imposed by them for the 
normalization of relations between the two countries. 


It is crystal clear that all Chinese plots and acts against Vietnam are wrong and 
cannot be accepted. 
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However, with their teiendly traditions, the Vietnamese people have always reatralined 
themselves, and advocated the policy of settling all differences between Vietnam and 
China through talks and negotiation. Over the past few daya, Vietnam has made several! 
statements and acts of goodwill to create an atmosphere of truat for the relations 
between the two countries. Vietnamese party and atate leaders have asserted that they 
are ready to resume talks with China anywhere, any time, and at any level in order to 
reach a solution acceptable to both sides which will lead promptly to restoring normal 
relations betwen the two countries and the long-standing friendship between the peoples 
of the two countries, 


In response to our goodwill are statements full of threats by the leaders in the 
Chinese ruling circles. Undoubtedly, in statements which continually advocate the 
policy of using military force against Vietnam, the Chinese authorities have themselves 
denied their so-called goodwili. 


Everyone knows that Vietnamese troops are in Cambodia at the request of the Cambodian 
state and people, and that they still remain in the country because the danger of the 
Pol Pot clique's return to Cambodia has not yet been eliminated. In the past, the 
Chinese authorities used the Pol Pot clique to oppose Vietnam. Now that this clique 
has been toppled, the Chinese authorities are still continuing to foster them to oppose 
the Cambodian people's revival. Thus, it is the Chinese authorities who are seeking to 
prolong the Vietnamese troops’ presence in Cambodia. Vietnam has stated that it has no 
other objective in Cambodia than to contribute to the growth of that country and to the 
Cambodian people's happiness of living without the genocidal Pol Pot clique. 


Vietnam approves of a political solution to the Cambodian issue and agrees to withdraw 
immediately its army volunteers from Cambodia in conjunction with the elimination of 
the Pol Pot clique. The Chinese authorities’ adamant demand that Vietnam withdraw its 
army volunteers fiom Cambodia -- while they themselves refuse to eliminate the Pol Pot 
clique and, more than that, continue to aia it with the aim of bringing back Pol Pot to 
reimpose the genocidal yoke on the Cambodian people -- is a totally unreasonable and 
wrongful act which no one of conscience on earth can accept. 


The situation in Cambodia is irreversible. The PRK Government is effectively directing 
all its domestic and foreign activities. The Cambodian revolutionary armed forces are 
growing ceaselessly. The bloc of national unity of the Cambodian people is being 
unceasingly consolidated and broadened. On this basis, Vietnam has successfully 
carried out five withdrawals of its army volunteers from Cambodia and wil! pull out all 
its troops by 1990. 


Time is on the side of the revolutionary cause of the Cambodian people as well as that 
of the three Indochinese countries. Anyone who deliberately rejects this objective 
reality and attempts to use military force to reverse this reality will certainly 
obtain no results whatsoever. 


a A a 


0W291637 Hanoi VNA in English 1451 GMT 29 Nov 86 


{[Text] Hanoi VNA Nov 29 -- Vo Chi Cong, Political Bureau member of the Communist Party 
of Vietnam Central Committee and vice chairman of the Council of Ministers, has 
received here a visiting Soviet military delegation. 
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The delegation led by Marahal §.K. Kurkotkin, member of the CPSU Central Committee, 
vice minister of defence and head of the General Department for Logiatica of the Soviet 
Armed Forces, arrived on Nov 29 on an ofticial visit. 


Sn, las received) Lt-Gen Bul Phung, vice minister of national defence, and Lt-Gen 
Nguyen Chanh, head of the General Department of Logiatica, attended the reception, 
Also present were Soviet Ambassador to Vietnam D.!1. Kachin and Soviet military attache 
M.G. Porotenchev, 


OQ HUU VISITS HA NAM NINH, THANH HOA, HA BAC 
BK261005 Hanoi Domestic Service in Vietnamese 0500 GMT 26 Nov 8&6 


[Text] Comrade To Huu, member of the CPV Central Committee Political Bureau and 
chairman of the party's and government's Commissions for District Building, recently 
visited and worked with Ha Nam Ninh, Thanh Hoa, and Ha Bac Provinces. Comrade To Huu 
heard representatives of districts and grass-roots units report on economic, cultural, 
social, security, and national defense situations during the past period as well as on 
the orientations, tasks, and targets of various districts from now until 1990. 


After hearing these reports, Comrade To Huu contributed many concrete ideas on 
orientations and tasks for each district and grass-roots units aimed at seriously and 
effectively exploiting the potential and strength of each region and district. Comrade 
To Huu urged various districts to pay more attention to correctly realizing the 
agro-industrial economic structure, consolidating production relations, renovating the 
management system, and combining economic tasks with those of national security and 
defense. Regarding cadre-related work, Comrade To Huu said: We must optimally and 
correctly use each cadre at the right place and in accordance with his ability. We 
must pay attention to enhancing the capability of cadres, applying correct policy, and 
creating conditions for them to advance further. 


Comrade To Huu expressed the belief that various disticts -- on the basis of firmly 
grasping the party positions and policies -- will uphold their dynamism and creativity, 
fully develop the working people's right to collective mastery, and will surely advance 
further to become firm and comprehensively developed districts. 


AFP NOTES ‘FLOURISHING’ TRADE WITH JAPAN 


BKOLO916 Hong Kong AFP in English 0854 GMT | Dec 86 
[By Laurent Maillard] 


[Text] Ho Chi Minh City, Vietnam, Dec | (AFP) -- A vast window display flaunting the 
treasures of the industrialised world symbolises the growing presence of Japanese 
business in Vietnam, a market mostly ignored by Western businessmen. The permanent 
display of televisions, motorcycles, machine tools and other coveted Japanese-made 
goods has attracted crowds of fascinated Vietnamese since it was set up in an innocuous 
building in this southern city a year ago. Dozens of people can be seen in front of 
the window at any hour of the day, peering at the unique display which also features 
animated models and photographs illustrating Japanese industrial achievements. 
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Despite an inauspicious political climate (bad memories still linger of the Japanese 
Army and Hanoi strongly denounces Tokyo's military alignment with Washington) trade 
between the two countries is flourishing. With twoeway trade amounting to 330 million 
dollars, Japan was Vietnam's second-largest trading partner last year, trailing the 
Soviet Union but in front of other Eastern bloc countries. Japanese exports amounted 
to 227 million dollars «= 10 times more than France, Vietnam's biggest trading partner 
in the West, 


The Vietnamese are driving more Japanese -- and fewer Soviet -- motorcycles, cars and 
trucks and are increasingly Listening to radios, watching televisions and constructing 
roads and buildings with materials made in Japan, In 1985, sales of Japanese 
motorcycles were six times higher than the preceding year. Sales of televisions rose 
by four while building material sales were three times higher. In addition to 
electrical and mechanical goods, which account for about 50 percent of Japanese exports 
to the country, Japan also sells chemicals, steel, non-ferrous metals and textiles to 
Vietnam, The Japanese are currently examining the prospects of the country's emerging 
oil industry. In exchange, Vietnam last year exported about 100 million dollars worth 
of goods to Japan last year, mostly frozen prawns and coal. 


According to Western economic analysts, the success is linked not only to the quality 
of Japanese goods but also Japan's aggressive trade policy and attractive financial 
conditions. Undeterred by the country's political problems, immigration difficulties, 
bureaucracy, economic chaos and lack of foreign exchange, Japanese businessmen started 
dealing with Vietnam 10 years ago “methodically and relentlessly", according to one 
Western diplomat. "Two out of three businessmen coming to Vietnam are Japanese," an 
official with the Ministry of Foreign Trade says. Dozens of Japanese companies rent 
hotel rooms and telephone lines on an annual basis in Ho Chi Minh City and Hanoi for 
the few weeks their salesmen spend here each year. Their assiduity has paid off, not 
only in contracts but also in local presence -- for the first time, a Japanese trading 
concern, Nishho Iwai, was recently granted permission to set up permanent 
representation in Hanoi. 


Japanese companies hold another trump card -- they have access to financial conditons 
which are apparently unbeatable. Most contracts are accompanied by two to three-year 
loans from Japanese banks at rates ranging from six to eight percent, according to 
studies conducted by Western analysts in Hanoi. Japanese governmental aid to Vietnam, 
like that of most Western countries, has been frozen since 1981 when Vietnam declared a 
moratorium on debt repayments, estimated at around 170 million dollars. But Japan's 
private banks signed a debt rescheduling agreement with Vietnam in 1984 and continue to 
lend, without batting an eyelid, at low rates to companies exporting to Vietnam. 


The sharp rise of the yen is an added bonus to Japanese bankers but an emerging burden 
for Vietnam. "Our contracts are usually denominated in yen,"' a Vietnamese official 
recently told a group of French businessmen. "We lack reserves in this currency so we 
pay in dollars which means payments have increasingly risen." The consequences of a 
stronger yen have started to be felt this year. Vietnam has considerably cut back its 
issuance of letters of credit to cover import settlements and the flow of Japanese 
goods into the country is expected to slow down this year, analysts say. "But the 
Japanese have a firm foot in the door. They've set themselves up in the Vietnamese 
market and are here for the future,"' most Western diplomats and businesmen say. 
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AUSTRALIA 


HAYDEN CRITICIZES U.S. FOR BREACHING SALT II 


BK300641 Melbourne Overseas Service in English 0430 GMT 30 Nov 86 


[Text] Australia has criticized the United States for breaching the SALT II arms 
treaty by deploying extra missiles. The foreign affairs minister, Mr Bill Hayden, said 
he deeply regreted an American announcement that it has deployed its 13lst B-52 bomber 
with cruise missiles. He said the 1979 treaty on control of strategic offensive 
systems provided an important measure of predictability as to the nuclear balance 
between the United States and the Soviet Union. 


Mr Hayden said there were imperfections in the treaty but it was the only basis for 
negotiation of new agreements for significant reductions in nuclear arsenals. In June, 
Australia expressed concern about Washington's stated intention to disregard the SALT 


PARLIAMENT STUDY DIVIDED ON PARTY LINES ON SDI 


BK260705 Melbourne Overseas Service in English 0030 GMT 26 Nov 86 


[Text] A 3-year parliamentary study on disarmament was dividea on party lines on the 
issue of America's space-based defense system, the Strategic Defense Intiative [SDI]. 
Government representatives on the joint parliamentary committee on foreign affairs and 
defense said the American "Star Wars" program would start a new arms race. Opposition 
representatives in a dissenting report described the American SDI program as visionary 
and vital. 


Government members on the committee said work on the space-based defenses would not 
lead to a more stable system of deterrence nor would it result in significant cuts in 
nuclear weapons. 


GOVERNMENT WELCOMES PHILIPPINE CEASE-FIRE 


BK280933 Melbourne Overseas Service in English 0830 GMT 28 Nov 86 


[Text] Australia has formally welcomed the announcement of a cease-fire between the 
Philippine communist guerrillas and the government. The minister representing the 
foreign affairs minister in thge Senate, Senator Gareth Evans, said the government 
sincerely hoped the cease-fire would be effective. 


Government and communist negotiators signed a 60-day cease-fire to come into effect 
next month -- a move which followed protracted negotiations. It is estimated that more 
than 2,000 people have died so far this year in clashes between the military and 
guerrillas in the 17-year-old war. 


Senator Evans said the cease-fire provided for formal discussions on how to achieve 
peace to begin within 30 days, which the Australian Government also welcomed. 


[Begin Evans recording] Genuine resolution of that problem in the Philippines is 
still, however, a long-term prospect. There are a great many difficult issues to be 
faced by the negotiators. 
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The view that we take is simply that any steps that contribute to ability in the 
Philippines are important, that only on such a basis can genuine progress be made in 
addressing the massive problems left over from the Marcos administration. (end 
recording] 


HAYDEN DEFENDS WORLD BANK LOAN TO CHILE 


oe ee or oe 


BKO10801 Melbourne Overseas Service in English 0430 GMT 1 Dec 86 


[Text] The foreign affairs minister, Mr Hayden, has strongly defended Australia's 
decision to support a World Bank loan to the Pinochet military regime in Chile. The 
treasurer, Mr Keating, voted for the loan at last month's meeting of the World Bank in 
Washington. Mr Hayden rejected suggestions from within the Labor party and union 
movement that Australia should have voted against granting the loan. He also denied a 
newspaper report yesterday that he and Mr Keating were in conflict over the decision, 
(David Ghee) reports from Canberra: 


[Begin (Ghee) recording] The federal government says Australia's vote was cast on 
technical and economic grounds and that the World Bank [words indistinct] to approve of 
the loan does not imply any lessening of concern of human rights violations under the 
Pinochet regime. 


Mr Hayden says ai important princi;'e was at stake that the World Bank should not 
interfere in the political affairr any member country. Mr Hayden says if countries 
such as Chile, israel, and South Africa are to be excluded from world bodies on 
political grounds, then it could open up a process of competitive expulsions (?made) by 
both the East and the West which could ultimately bring about the dissolution of the 
United Nations. [end recording] 


The Victorian secretary of the Amalgamated Metal Workers Union, Mr John Halfpenny, 
earlier described Canberra's decision as totally unacceptable and against Labor Party 
policy. 


KEATING RAPPED FOR FAILING TO FILE TAX RETURNS 


BKO10812 Melbourne Overseas Service in English 0430 GMT 28 Nov 86 


[Excerpts] The treasurer, Mr Keating, has rejected opposition calls for his 
resignation following his admission that he failed to file tax returns for the last 2 
years. Mr Keating made the admission in Federal Parliament after being queried by the 
federal opposition and the commissioner for taxation. Mr Keating has now filed his 
1985 return and says this year's will be lodged shortly. [passage omitted] 


Mr Keating's opposition counterpart, Jim Carlton, said these latest disclosures which 
followed the treasurer's traveling allowance row gave the opposition an opportunity to 
renew its attacks on Mr Keating. 


The federal opposition leader, Mr Howard, says Mr Keating has lost all credibility with 
ordinary taxpayers. Mr Howard made these comments when arriving at Parliament House in 
Canberra. [passage omitted] 


However, the prime minister, Mr Hawke, has expressed his confidence in Mr Keating. Mr 
Hawke said his treasurer has admitted that the matter was an oversignt and it is to his 
credit that he has taken immediate steps to rectify the situation. 
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REACTIONS TO CEASE-FIRE AGREEMENT REPORTED 


HK281507 Manila The MANILA CHRONICLE in English 28 Nov 86 pp 1, 6 


[Text] President Aquino welcomed yesterday the signing of a preliminary 60-day 
cease-fire between Government and the National Democratic Front (NDF) but also defined 
as her final goal "a lasting and honorable peace wherein a nation united and free can 
work for its progress." 


Mrs Aquino received copies of the agreements -- on the cease-fire and on safety and 
immunity guarantees -- from Government negotiators who rushed to the Palace soon after 
the signing ceremony at Club Filipino in Greenhills, San Juan. 


The meeting between the President and the negotiators was described by Press Secretary 
Teodoro Benigno as "pleasant and even cordial." 


But Benigno said it seemed Mrs Aquino "deliberately did not want to give any statement 
(upon receiving the agreements) that would give the impression that she was very 
emotional or partisan in the issue." 


The impression Mrs Aquino gave was that she was someone above these things, he added. 


While both sides "carefully reviewed" the provisions of the agreement, she noted, "in 
the end, it is that spirit which will determine whether our nation will finally achieve 
the peace it deserves and desires." 


Benigno, for his part, said the truce accord was something "all Filipinos should be 
glad about" because it means that the guns will in fact be stilled during the Christmas 
holidays. "Laong maigi kung maging tuloytuloy," [It would be even better if the 
cease-fire goes on], he added. 


Retired Maj Gen Jose Magno, Presidential Consultant on Military Affairs, commented: 
"There are certain things, of course, which need to be settled. But the good thing is 
we (the Government and the NDF) must keep on talking." 


Every Filipino, he said, "looks forward to the time when a Filipino would stop fighting 
another Filipino." 


Asked to assess the ceasefire accord as a military man, Magno said, "Well, we do not 
make policies. The policy is to talk peace so we obey that policy." 


For its part, the Kilusang Bagong Lipunan (KBL) urged the Government to offer a general 
amnesty to all insurgents who voluntarily surrender during the 60-day cease-fire period. 


Former Speaker Nicanor E. Yniguez, acting KBL president, said “the truce agreement will 
be truly meaningful and beneficial only if the moderate elements in the rebel movement 
eschew violence and work for the restructuring of society through peaceful and legal 
measures." 


Nacionalista Party [NP] secretary-general Rene Cayetano said the NP welcomed the 
forging of a cease-fire but pointed out that the agreement should not result in de 
facto recognition of the NDF as a separate government. 
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On the whole, however, the nation appeared jubilant over the agreement. 


Cause-oriented groups led by the Bagong Alyansang Makabayan (Bayan) [New Pecple's 
Alliance] said they "resoundingly applaud" the agreement. 


It lauded the sincerity of the Government in pursuing the peace talks and admired the 
NDF panel for their honor and courage in coming out to dialogue "in spite of the 
dangers to their lives." 


Manila Archbishop Jaime Cardinal Sin described the peace pact as another victory for 
President Aquino and "God, who is the author of peace." 


The business community said that the cease-fire agreement would hasten the return of 
investors' confidence in the economy. 


Auerelio Periquet, president of the Philippine Chamber of Commerce and Industry said 
"the agreement removed one of the apprehensions of businessmen which derail economic 
recovery." 


Edgardo Espiritu, chairman of the 12th business conference and Raoul Innocentes, 
president of the Employers Confederation of the Philippines (ECOP), said the cease-fire 
indicated the beginning of peace and stability in the country. 


While they said that the ceasefire agreement would bring about the solution to the 
insurgency program in the countryside, the business community was looking forward to 
the achievement of industrial peace to bring about labor stability in industry. 


The military and the Defense Ministry also welcome the agreement but with caution. 


Defense Minister Rafael Ileto warned against giving belligerency status to the 
Communist Party of the Philippines, and [the] New People's Army and the NDF. 


In a press statement, Ileto said the duration of the cease-fire does not matter. "If 
the cease-fire is favorable to our people, we can extend it; if not, we will have to 
stop it." 


Ileto said the military will use the truce period to retrain and reform itself. 


Brig. Gen. Luis San Andres, Armed Forces deputy chief of staff in charge of civilian 
programs, said soldiers will be required to attend a refresher course on military 
professionalism, discipline, obedience to legal orders, and civilian supremacy. 


Several groups, including those who supported the peace talks, acknowledged that the 
agreement was just a first step of the peace process. 


The Kilusang Mayo Uno (KMU) [1 May Movement] said the Government should make full use 
of the ceasefire period by "completing the democratization progress of society, ridding 
itself of fascist forces, and transorming itself into a genuinely democratic 
government," 


KMU national spokesman Crispin Beltran said the democratization process includes 
meeting the people's basic needs, such as food, housing and employment. 
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No Clashes Monitored 
HK290328 Hong Kong AFP in English 0323 GMT 29 Nov 86 


[Excerpt] Manila, Nov 29 (AFP) -- All was quiet in the battle zones of this troubled 
nation Saturday, 43 hours after the signing of a ceasefire agreement with communist 
guerrillas, the military said here. Communist representatives Thursday signed a 60-day 
extendable ceasefire agreement with the government of President Corazon Aquino to go 
into effect at mid-day on December 10. 


Military spokesman Major Crescencio Maralit told Agence France-Presse that the military 
had "not monitored any fighting" since the agreement was signed. He added, however, 
that he was not discounting the possibility that some incidents could have gone 
unreported. 


Mrs Aquino had earlier concluded ceasefire pacts with Moslem separatists in the south 
and a smaller tribal insurgency in the north, giving this country its first chance for 
a peaceful Christmas for nearly 18 years. [passage omitted] 


ILETO: GIVE CEASE-FIRE ‘CHANCE TO SUCCEED' 


ee _—- 


HKO11109 Hong Kong AFP in English 1057 GMT 1 Dec 86 


[Text] Manila, Dec 1 (AFP) -- New Philippine Defense Minister Rafael Ileto asked the 
country's military commanders Monday to give a ceasefire pact between the government 
and communist rebels a chance to succeed and to use the truce period to win popular 
support. "I believe we must give the effort a chance,"' Mr. Ileto said at a suburban 
military camp Monday in his first command conference after taking over from Juan Ponce 
Enrile. 


Mr. Enrile, who was critical of the peace talks with the communist insurgents, was 
sacked by President Corazon Aquino on November 23 after his military aides were 
implicated in an aborted coup. 


"Let us not harbor a rigid mind-set that any ceasefire is bound to fail," said Mr. 
Ileto, a former general who led the armed forces in crushing the first communist 
insurgency in the Philippines in the 1950s. 


He added that the 60-day ceasefire period signed last week and starting on December 10 
would be the "most appropriate time” for the military to win back the people to its 
side. "We cannot afford to be idle and spend our time cleaning our guns or just embark 
on a 60-day rest and recreation," he said. Mr. Ileto also said he will keep a low 
profile as defense minister and would eccept few speaking engagements, a departure from 
Mr. Enrile's prominent media exposure. "Let us avoid credit grabbing or high profile 
publicity," he said. 


ILETO ON CEASE-FIRE, HUMAN RIGHTS PROBE 


HK281505 Manila THE MANILA TIMES in English 28 Nov 86 pp l, 6 


[Text] Defense Minister Rafael Ileto yesterday said in no case and under no 
circumstances shall the government recognize that the communist rebels have their own 
state and territory. 
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He added that the government must never recognize the National Democratic Front's [NDF] 
claim of a belligerent status, similar to the status of the Palestinian Liberation 
Organization (PLO). 


The new defense chief also reiterated the claim of former Defense Minister Juan Ponce 
Enrile that members of the military organization are not the only ones guilty of 
committing human rights violations. 


He said he would invite members of the Presidential Committee on Human Rights (PCHR) to 
go with the troops during combat operations to show them how soldiers perform their 
task. For example, he said, "We will show them how to move a barrio because we don't 
want people to get hurt during the operations." 


Ileto, however, said he welcomed the move of the PCHR to investigate any human rights 
violations because it would help the military organization discipline its own troops. 


He said all the military is asking for is fairness "inasmuch as we are the ones being 
investigated." 


Earlier, Enrile had also wecomed the move of the PCHR to investigate alleged violations 
of human rights, but Enrile said such investigations should not become "an inquisition." 


Ileto also welcomed the 60-day ceasefire agreement forged by the government and the 
NDF, saying the military can "play the game without using a rifle." 


He said: 


"If it will work favoralie to us, we can extend it. If it is not working in our favor, 
we can stop it.” 


He added that the ceasefire may even be extended indefinitely if it is proven to be 
effective. 


Ileto also said during the duration of the ceasefire, the government will continue to 
make assessments of its progress, adding that he already conferred with Gen. Fidel V. 
Ramos, armed forces chief of staff, about what the military will do during the 60-day 
ceasefire. 


He said during this period, the military will intensify its civic action projects such 
as the construction of barangay roads and the repair of dilapidated school-houses. 


The defense chief said if the New People's Army violates the agreement, the government 
will capitalize on the violation and inform the people immediately of such violation. 


"We will show them that we can beat them in psy-war and the most potent instrument in 
spywar is the media," I[leto said. 


As this developed, President Aquino has ordered Defense Minister Rafael Ileto to submit 
a report on how he plans to deal with the "notorious officers" in the military, 
apparently including those who plotted the coup attempt last Saturday which led to the 
ouster of former Defense Minister Juan Ponce Enrile. 
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The President, through Executive Secretary Joker Arroyo, directed Ileto to submit a 
report on how the military will address the country's pressing problems which included 
the continued existence of private armies, loose firearms, kidnappings and killings, 
illegal gambling and the proliferation of prohibited drugs. 


The President also ordered the "arrest of notorious officers" in the armed forces. Mrs 
Aquino did not say who these "notorious military officers" are, raising speculation she 
is referring to a segment of the military who figured in the failed coup. 


COMMUNIST-GOVERNMENT INTEGRATION TO BE PROPOSED 


HKO10449 Hong Kong AFP in English 0445 GMT 1 Dec 86 


[Text] Manila, Dec 1 (AFP) -- Philippine communist rebels are to propose a coalition 
with President Corazon Aquino's government and the integration of their guerrillas into 
the armed forces, a newspaper said here Monday. Communist negotiator Satur Ocampo, who 
signed a Christmas ceasefire pact with officials Thursday, told THE PHILIPPINE TRIBUNE 
in an interview that both possibilities were being considered as part of a settlement 
with Mrs Aquino. 


Mr Ocampy, however, dismissed as a "misimpression" reports that the National Democratic 
Front (NDF), which represents the rebels in talks with the government, would not settle 
for anything less than a coalition. 


Mrs Aquino, who has sought a peaceful solution to the 17-year-old leftist rebellion 
since a popular revolt installed her centrist government nine months ago, has 
repeatedly ruled out any coalition with the left. Her representatives Thursday signed 
a 60-day ceasefire agreement with the NDF effective December 10. During the extendable 
ceasefire, both sides will discuss a possible political settlement, but no agenda has 
been announced. 


Meanwhile, the banned Communist Party of the Philippines (CPP), the dominant 
organization in the 12-group NDF, has expressed "full concurrence" with the ceasefire, 
vowed to implement its terms, and opposed any violations. 


In a statement reported in major newspapers here Monday, the CPP said it considered 60 
days "much too short and the obstacles still too great to expect a negotiated political 
settlement,'' but said sincerity on both sides would allow for progress, and welcomed 
continued discussions beyond the truce period. 


2 SOLDIERS REPORTED ARRESTED IN OLALIA CASE 


HKO10255 Hong Kong AFP in English 0248 GMT 1 Dec 86 


[Excerpt] Manila, Dec 1 (AFP) -- Philippine police have placed two soldiers under 
arrest as suspects in last month's murder of a prominent leftwing labor leader, a 
newspaper reported here Monday. 


The MANILA BULLETIN newspaper quoted unnamed investigators Sunday as saying that they 
had solved the killing of Rolando Olalia after a set of witnesses positively identified 
the two from a lineup, but another group of witnesses would be made to identify them. 
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It gave no details on the suspects, who are allegedly part of a group of armed men seen 
tailing Mr Olalia before he disappeared on November 12. His mutilated body was found 
along with his driver's the next day. [passage omitted] 


MNLF HOLDS REGIONAL, PROVINCIAL CONGRESSES 


HK261301 Manila PHILIPPINE DAILY INQUIRER in English 26 Nov 86 pp l, 6 


[By Roy de Guzman] 


[Excerpts] The Moro National Liberation Front (MNLF), in a bid to strengthen its call 
for the establishment of an autonomous government in the Southern Philippines, held 
regional and provincial congresses of its estimated 100,000 mass leaders [as published] 
all over Mindanao. 


In an interview with MNLF Chairman Nur Misuari at his rebel quarters in Pasil, Sulu, he 
said the congresses were not a call for an "uprising" or a direct challenge to the 
Aquino government. 


"There should be no reason for apprehension or anxiety 2' u. this," the 45-year 211d 
Muslim leader said. [passage omitted] 


Misuari allegedly agreed to drop an earlier demand to dismember Mindanao from the rest 
of the country and just accept an offer of autonomy from the government. The 
acceptance of this proposal will pave the way for the establishment of a region-wide 
and provincial assemblies directed by the MNLF, and the dissolution of the Region 9 and 
12 autonomous governments established after the 1976 Tripoli Pact signed by Misuari and 
deposed President Marcos in Libya. 


[Agapito] Aquino, acting as chief government representative in talks with the Muslim 
rebels, earlier appealed to Misuari to consider the government's offer. "We know the 
South had been neglected by all the previous governments. But can we not understand 
that the ruins brought by Marcos' 20-year rule cannot be repaired in just a span of one 
year?" he asked. 


Misuari refused to give any categorical statement on the final MNLF stand. "We will 
see when the negotiations come. I am not one to decide for the members of the MNLF 
panel. No one is allowed to talk about this until they face their counterparts from 
the other panel in formal negotiations." [passage omitted] 


He also warned leaders of rival MNLF factions and other anti-MNLF groups in Mindanao 
against criticizing in the open the MNLF's position on the talks. ‘Whatever I do, they 
would say the opposite, to suit their own vested interests." 


"IT think we have already convinced the people of Mindanao," said Misuari, "that what we 
are concerned about is the consolidation of the peace process," he added. 


The MNLF and government emissaries to the region also agreed to help stabilize the 
Situation further in the country and to support moves by the President, like the 
ratification of the Constitution, in the road to the return of constitutional democracy. 


"I hope with the statements I made, the warmongers will now understand that the MNLF 
will not allow them to scuttle the peace process," Misuari said. 
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